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We review the framework for computing the total valuation adjust-
ment (XVA) of an European option claim accounting for funding
spread and collateralization in one period model, based on non-
arbitrage arguments. The replicating portfolios of long and short
positions in the claim, lead to the definition of buyer’s and seller’s
XVA, which in turn identify a non-arbitrage interval.

This poster is a ongoing work towards a construction of an XVA
framework for derivative pricing in discrete time.
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